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WITNESS HARRY BROWN, CHICAGO, 


BOOKIE HERMAN MILLER, PHILADELPHIA, WITHDREW TURTLELIKE INTO COAT AMBIDEXTROUS BOOKIE GEORGE BROOKS OF LOS ANGELES MASKED FACE 


When U.S. Treasury agents moved in on a 
third-floor office in Terre Haute, Ind. last fall 
they seized six surprised bookies, a large quan- 
5 tity of betting records and called it 8 good 


day's work. Last week they realized that they 
had bagged a major U.S. gambling center and 


had made the biggest haul of big-name gam- 

blers and customers ever cornered in the U.S. 

“om evasive witnesses who displayed high 

skill in protecting their privacy (above) and 

7 from the seized records federal investigators 
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AND SIGNED FOR HIS GOVERNMENT TRAVEL ALLOWANCE AT THE SAME TIME 


found that the modest little office on Terre 
Haute’s main street was the headquarters for 
a breathtaking handbook operation. Through 
it, with the help of some of this country’s 
highest-flying bookies, the gaudiest bettors in 
the U.S. had been able to "get down" for as 
much as $25,000 on single football games. In 
its brief life, the place had taken in at least 
a million and a half dollars a month in bets 
from customers— oil millionaires, stage folk, 
professional men (next page)—in 43 states, 


Cuba and Canada. When a federal grand jury 
in Indianapolis began its investigation of the 
operation it required 175 subpoenas to bring 
in at government expense the witnesses that 
30-year-old U.S. Attorney Don Tabbert needed 
to build his case. 

Though most came reluctantly ("Whavll 
mom say?” groaned one bettor) they helped 
piece together the handbook’s dynamic suc- 
cess story. It had been started by Leo Shaffer, 
a pudgy little man with such love for book- 


BOOKIE PAUL FASSULA OF BATON ROUGE, LA., FOLDED HIS PAPER TOO SMALL 
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WITNESS JACK LIBERMAN FROM BROOKLYN UP-PERISCOPED WITH ONE EYE 
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making that his nickname éVetPagipbprsspél 
ates is “Bookie.” The operation prospered to 
the point where aides some days had no time 
for lunch. In part, Bookie Shaffer could thank 
his own warmly human way of doing business 
("Leo takes a nice order," says a gambler ad- 
miringly). But as District Attorney Tabbert 
delved further last week, he asked himself an- 
other question: Why had Leo, a big city opera- 
tor, suddenly set up shop in small, homey Ter- 
re Haute on the sleepy banks of the Wabash? 
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MAYOR OF TERRE HAUTE, Ralph Tucker (right). posed in 1955 with his for- 
mer emplover. Leo Light. who was dedicating new quarters for his magazine 
subseription agency, the National Literary Association. Tucker was backed bv 
him for mayor ‘successfully three times: for governor in 1956 unsuccessfully. 


EMERGENCY SALAMI that handbook staff nibbled 
on during peak periods was a barometer of business. 
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DURING LAST FALL RAID IN BETTING OFFICE, T-MEN (FAR LEFT AND RIGHT) 


JOINT IN TERRE HAUTE THAT ACHIEVED 


There were some clues to help answer Tab- 
bert’s question about Terre Haute. On the sur- 
face, Terre Haute is a quiet city of 82,000 de- 
voted to commerce and banking. But below the 
surface— barely below—it is a thriving little 
cesspool of unabashed vice. While in recent 
years it has made such concession to respecta- 
bility as to insist that its 12 brothels take down 
their neon signs, Terre Haute has been widely 
known for the past 50 years as a place where 
you can get anything you want for a price. It 
was probably Terre Haute’s rubbery civic con- 
science, plus the fact that it lics beyond the 
control of underworld gambling bosses, that 
made it so attractive to “Bookie” Shaffer and 
his gambling operation. 

The mayor of Terre Haute is Ralph Tucker, 
a ol-year-old former radio announcer, who 


THESE BETTORS WERE SUBPOENAED AND TESTIFIED 
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smiles happily when referred to as "The Jim- 
my Walker of the Middle West." Tucker got 
to he mayor (this is his third term) through 
the political sponsorship of a man named leo 
Light who had interesting connections. Light 
and Tucker were business associates (above). 
Another of Light's friends and associates is an 
ex-convict, Joe Traum, top gambler in Terre 
Haute. Light and Traum were partners in a 
restaurant, the Manor House. And Traum's 
connections included Leo Shaffer's syndicate 
to whom he rented premises next to the Manor 
House for Leo's gambling operation. 

However, as a federal prosecutor, Tabbert's 
interest lay not in local affairs nor in gambling 
which the federal government does not nor- 
mally police. Nor does he care about Shaffer's 
customers who, as long as they are cooperative 
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HOTELMAN Beldon Kattleman of Las 
Vegas testified freely that he placed 
bets on football games. He is a friend 
of Zsa Zsa Gabor who calls him one of 
10 most fascinating men in the world. 
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BRIDGE WIZARD John Crawford. of 
Philadelphia, said he had placed bets 
in Terre Haute. A mathematician of 
the cards, he concluded no one can win 
betting with bookies. still bets them. 


BRIDGE EXPERT Tobias Stone, New 
York, recently suspended from interna- 
tional bridge competition for a hassle 
with the Italians, made bets through 
Montreal where Shaffer used to operate. 


MARX BROTHER Zeppo testified 
liberally to the federal grand jury but 
he refused to talk to the newsmen 
(above) about his betting. Instead. he 
explained how he, Groucho. Harpo 


CARD PLAYING GOES ON outside the Indianap- 
olis grand jury room as Terre Hautians wait to tes- 
tify about gambling. Banker William E. Lewis and 
two other witnesses played poker and gin rummy, 


THE MOON IS STILL FAIR along the Wabash at 
Terre Haute. Music of Hoosier classic was written 
by Paul Dresser, words by his brother, famed novel- 
ist Theodore Dreiser (who retained original name). 


although not for visible stakes. Other players are 
two ex-waitresses at the Manor House, a restaurant 
adjoining Leo Shaffer’s handbook, which sent up 
meals and received the handbook’s registered mail. 


BETS ARE STILL TAKEN, despite federal heat, in 
the Combo on Terre Haute’s main street which of- 
fers poker, dice, handbook services. Biggest joints 
closed while the grand jury sat. The others did not. 


TERRE HAUTE continueo 


TIPSTER in grand jury corridors is veteran Chi- 
cago handicapper Bill Kaplan, a witness. He writes 
under the names of Patrick Gilhooley and Coach 
Goldberg. His tips this day (to reporters) were free. 


ON THE WABASH, 
AN OLD REFRAIN 


That all of this should occur in Terre Haute 
was supremely ironic. 11 is the birthplace and 
the approximate scene of that old bucolic song 
hit, On the Banks of the Wabash, which com- 
memorates the scene of new-mown hay and the 
gleam of candlelight through the sycamores. 
But District Attorney Tabbert, having caught 
other scents in Terre Haute, hopes not only 
to convict Shaffer and company but to prove 
that somewhere in the hay there lay a syn- 
dicated conspiracy. 

One of the witnesses to come was to be 
Mayor Tucker himself who, upon hearing of 
the subpoenas being issued, announced to city 
hall reporters that “I will be most happy to 
accept service of a federal subpoena to ap- 
pear before a grand jury," was handed one a 
few minutes later. Tucker attributed the en- 
tire situation to state politics, explained that 
“the Republicans are always picking on Terre 
Haute." On the other hand, the mayor said, 
he was grateful to the federal government for 
"eliminating such undesirable characters [as 
Shaffer] from the community." Perhaps his 
gratitude was a little premature. Last week 
undesirable characters still seemed to be in 
town (below, left), easy to spot and even to 
photograph if anyone really wanted to. And 
lights other than candlelights still were gleam- 
ing through the sycamores along the Wabash. 


KNITTER outside grand jury room is Mrs. Irving -> 


Resnick of New York City. Her husband, a meat 
packer, was a witness. She is a former (1956) Miss 
Hollywood, of whom about 12 are named annually. 


THE BIG SHOT, Leo Shaffer (second from right), and his associate, Irwin Gor- 
don. are led ignominiously handcuffed from the federal building in Terre Haute 
after the raid by T-men. Jules Horwick, Leo’s second-in-command, shields his 
QUESTION TRAPPED OPERATORS. MONTHLY PHONE BILLS TOTALED $6,000 face at left. Until now they had enjoyed a $205-a-week hotel suite and immunity. 


NATIONAL STATUS 


witnesses, will suffer only a little embarrass- 
ment. Tabbert’s aim is to convict the gambling 
operators of failure to abide by two federal 
laws. One requires that gamblers, no matter 
what the local laws are, pay a federal 10% ex- 
cise tax on gross receipts. The other-is-that 
anyone desiring to open a gaming place must | 
buy a $50 gambling stamp and also report 
where he plans to operate. Leo Shaffer had 
done neither; associates say that he regards 
such stamps as impractical. 
f It was to buttress this case against Shaffer 
and his friends that Tabbert called or hoped to 
call the array of bettors below, many of whom 


admitted betting with the Terre Haute head- 


quarters either directly by long distance phone 2 මග e cda m nito Mr t 
or through other bookies, and all of whom PARTY FOR DA, complete with a candled cake, is staff members on his 30th birthday which occurred 
were, one way or another, prominent people. given the relatively youthful Tabbert by his loyal last week in the heat of the gambling investigation. 
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THESE DIDN'T SHOW UP 


and Chico got their nicknames. Now TOBACCO MAN Herman Sharwell of OILMAN Ray Ryan could not be found MULTIMILLIONAIRE H. L. Hunt of 


57, Zeppo complained that his sub- Columbus, Ohio said he called to bet for service of subpoena. Coming from Dallas, Texas was subpoenaed but he 
poenaed appearance before jury made ahout $5,000 with Terre Haute on foot- Evansville. Ind., and reputedly one of could not appear to testify because of 
| it impossible for him to attend broth- ball last fall and found at the end of the country’s biggest bettors, he prob- sickness. Hunt reportedly has bet enor- 
| er Chico’s wedding in Los Angeles. the season he had lost a total of $813. ably bet directly through Terre Haute. mous sums a week on football games. 
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